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1998. A summary of significant
changes appears below.

1. Therule relative to testing
was amended o reflect that the
testing fee will be paid directly to
the testing vendor.

2. The rule relative to rein-
statement of licenses which ex-
pired for failure to pay renewal
fees was repealed. Under cur-
rent policy you may reinstate your
license up to four (4) years after
axpiration. The penalty for rein-
statement is twenty-five dollars
($25.00) per month for every
month the license had expired.
(Note: reinstatementiswithin the
discretion of the Commission and
persons with past disciplinary
problems may not be eligible for
the reinstatement of an expired
licensa.)

3. The rule on office signs
was amended to remove the re-
quirement that a sign be a mini-
mum of three (3) inches high.

4. Therulethat required that
a licensee always provide the
consumerwith acopy ofthe clos-
ing statementwas repealed. Now

the broker must only provide a
copy of the closing statement

during the course of representing
others, he must disclose that fact
to all parties. (In other words, do
not compete with buyers you rep-
resent.) Also, ifalicenseehasan
interest in real property the lic-
ensea must disclose that interast
to prospective purchasers.

6. The rule that prohibited a
licensee from advertising with let-
ters larger than the firm name was
repealed. A licensee who has per-
mission from the principal broker
may advertise using largerletters for

Confinued asn Fage 2, Column 1

TREC Holds Education Forum

The Tennessee Real Es-
tate Commission held a forumon
education in Nashville on March
8 1999 which was attended by
almost fifty real estate educators.
Bobbi Gillis, Chairman, opened
the discussion indicating the
Commissioners wanted to know
what Tennessee real estate
educators felt about the required

Course for New Affiliates and
Distance Learming.

Discussion conceming the
Course for New Affiliates re-
vealed that many new licensees
were not taking the course within
the one year period after being
licensed. The educators who

were present agreed this course
Continued on Page I, Column I
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the firm name on everything but
signs posted on any property.
T.C.A. Section62-13-310(b) states
“Licensees may not post signs on
any property advertising themselves
as real estale agents unless the
firm's name appears theron in let-
ters the same size or larger than
those spelling out the name of the
icenses." Addtionally, all advertis-
ing must contain the firm name and
the firm phone number.

7. A new rule passed to give
the Tennessee Real Estate Com-
mission civil penalty authority
over unlicensed persons.

8. Theruleon gifts and prizes
was amended to make clear that
cash gifts, cash prizes or cash
rebates to unlicensed individuals
are strictly prohibited.

9. The rules in the current
{gold) manual on agency were
deleted. The statute was
amended in 1985 to set forth the
current agency law (T.C. A, Sec-
fion 62-13-405.) These statutes
are on pages 27-30 of the gold
manual.

10. The rules were amended
to exempt any person holding a
degree in real estate from the
pre-licensure education require-
ment.

11. Therulethat prohibited the
repetition of a continuing educa-
tion course was amended. The
new rule allows repetition unless
the course is repeated in the
same renewal period.

The changes described above
were designed to make the rules
more userfriendly. The Commis-
sion will be generating a new
manual in the near future which
will set forth the new rules along
with current statutes and regula-
tions.

licensees in “learning the real
estate business" and their not
taking the course soon after
being licensed is resulting in
multiple mistakes during transac-
tions and in many licensees
leaving the profession due to not
knowing how to obtain and
proceed with listings. It was the
consensus of these educators
the mandated time frame for
successfully completing  this
course should be narrowed to a
maximum of six months after
licensure rather than the one year
time frame now in effect. It was
further stated by educators that
the $25.00a month penalty for not
completing the course timely
should be increased to $100.00
per month to reinforce the need
for timely completion of the
Course for New Affiliates.

The topic of Distance
Learning generated a great deal
of discussion. Historically, dis-
tance learning consisted of pa-
per and pencil comaspondence
courses. Currently, there are also
courses on computer disks and
courses that can be accessad via
the internet. When the topic of
security of computer linked
courses was brought up itwas the
consensus of the real estate
educators that security of these
courses was af least as tight as
any paper and pencil corraspon-
dence courses. It was further
noted that classroom education
will not be deleted due to
distance leaming since many
students prefer interaction with
teachers and other students that
can best occur in the classroom
setting.

Bruge E, Lynn, TREC Executive Director
The Tennessee Real Estate
Commission has received inguir-
ies concerning the legality of lic-
ensees paying their licensed as-
sistants directly for activities re-
quiring a license, The Commis-
sion has learmned some principal
brokers are allowing affiliates or
affiliated brokers to compensate
licensed assistants directly. Lic-
ensees and brokers are CAU-
TIONED to insure that compen-
sation for activities requinng a
license is only received from the
broker (firm) with whom they are
affiliated. See: T.C.A Section
62-13-312(b)(11). Licensed as-
sistants must be compensated
through the firm if they are en-
gaged in activities including, but
not limited to, solicitations of own-
ars to list, showing of real prop-
erty, or negotiation/preparation of
offers or contracts. The
assistant's license must be ac-
tive and affiliated with the same
firm as the employing licensee.
The Commission will inquire,
as needed, during inspections
and complaint investigations to
insure compliance with this provi-
sion of the law. Auditors orinves-
tigators will expect to see a pro-
cedure, policy, or formula recog-
nizing the requirement for com-
pensation to be paid by the firm.
Principal brokers are re-
minded that licensed assistants
are no different than any other
licensees. The principal broker
is responsible for supervision and
training for all affiliated licensees.
All assistants can be com-
pensated by the employing kcensee
for any clerical or secretarial activi-
ties that do not require a license.
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JANUARY 1999

Ann Butts
License No. PB57002
Goodlettsville, Tennessee

Consent Order: Respon-
dentassisted an individual in sell-
ing a house and placed her phone
number on the sign which speci-
fied “for sale by owner." Respon-
dent further failed to complete any
of the applicable disclosures.

Penalty: Three months sus-
pension of license beginning
January 1, 1999,

Terry Deselms
License No. AF241060
Nashville, Tennessee

Consent Order: Respon-
dent on three separate occasions
since 1993 has violated the rules
and regulations of the Comrmis-
sion and further has violated ad-
vertising rules.

Penalty: Respondentpaida
civil penalty of $2500.00.

Marilyn B. Good
License No. AF253038
Johnson City, Tennessee

Consent Order: Respon-
dent ran an advertisement which
listed her home phone number
and address and did not list ei-
therthe firm phone numberor firm
address.

Penalty:Respondenipaida
civil penalty of $500.00.

Larry Swindle
License No. AF14484
Brentwood, Tennessee

Consent Order: Respon-
dentrana blind ad offering to rent
a house for an associate. The ad
did not mention the firm and the
rental operation was not run
through the property management
department of the firm,

Penalty: Respondent is fo
cease and desist all activities in
violation of the Broker's Act and
pay a civil penalty of $1000.00.

FEBRUARY 1999

Lisa Lohoff
License No. AF236057
Gray, Tennessee

Consent Order: Respon-
dent erronecusly indicated prop-
ertywas on city seweron property
condition report when it was not.

Penalty:A Civil Penalty of
$1000.00 was assessed.

Opal Walker
License No. PB19252
Lafayette, Tennessee

Consent Order: Respon-
dent allegedly altered a property
condition form completed by the
seller,

Penalty: A Civil Penalty of
$1000.00 was assessed.

MARCH 19899

Gregory W. Greene
Licenses No, AF242502
Mountain City, Tennessee

Final Order: Respondent's
license was revoked after proof
of multiple viclations of the
Broker's Act, failure to comply with

probationary terms of a previous
order, operating a business with-
out a full-time broker and a pat-
tern of writing bad checks includ-
ing a bad check to pay a previous
$1000.00 civil penalty.

Penalty: Revocation of
respondent's real estate license
and assessment of a $2500.00

civil penalty.

Frankie C. Holloway
License No. 202351
Mountain City, Tennessea

Final Order: Respondent
did not fulfill the requirements ofa
principal broker of either supenvi-
sion of an affiliate broker or man-
agement of accounts.

Penalty: Respondent's real
estate license was downgraded
from broker to affiliate broker.

The Land Man
Firm Lic. No. 255807
Mountain City, Tennessee

Penalty: Due to the actions
of Mr. Greene and Ms. Holloway,
the license for the firm (The Land
Man) was revoked.

All Licensees (Active,
Inactive, and Retired) I
MUST Pay the Renewal

Fee

The 30 hour Course for
New Affiliates MUST be
completed within the First
Yearof Licensure by ALL

]
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Conell Homse - (615) T41-T548 Affiliate
broker applications and licenses

Mary Bawman - (615) 741-3664 Broker
applications and license issuance, Hemial
Locwtion Licenses |

Pauls Glover- (615) 741-7549 Conlinuing
Education Processing

Chip Medlen - (615) T41=-0627 Firm
applications, Mame changes, Firm &
Residentinl Address changes, Transfers, and
Broker Raleaces

Karen Jarrett - (G15) T401-T550 License
Certifications

Sus Kerley- (615) T41-7553 Complaint
Processing
Judy Elmore -
Imsurance

Gil Dyer - (615) T41-3615 Time Share
Salespersom and Vacation Lodging Services
Danny Webb- [ 615) 253-1232 Retiremenl
& Inactive Changes, Resctivation of Licenses
Domna  Wrigha (615} Td1-4043
Reinstatements, Timeshare Project
Registration & Renewnl

Semiks Melsom - (615) 253-1190 MNos-

(613} T41-6433 ERO

Errors & Omlsslons Insurance
Contractorn Frontier Imsurance Cao.
1-888-243-2444 OR (6135) 248-2444




